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THE UNEMPLOYMENT PROBLEM 
| IN FINLAND 


By JOUNI HAKKARAINEN, 
Chief of the Department for Labour questions at 
The Ministry of Transport and General Works. 


a: supply and demand of man power are seldom in absolute equilibrium. 
Sometimes the supply is too small, sometimes too great and often 
both factors can appear side by side and thus certain branches show a shortage 
of man power while others show a surplus, or again the supply of man power 
is too small in some places and in others too big. Asa result of natural condi- 
tions, the demand for man power is very seasonal in our country. Farming, 
timber floating, inland lake traffic, work in the harbours, building activity, 
etc., demand much more man power in the summer than in the winter. 

Seasona unem- 


| During the winter time only the lumbering shows increased demand for ployment has 


regularly occurred 


man power. These seasonal fluctuations in the demand for labour explain in’ our’ country 
| why, during the last pre-war years when the depression was fully conquered, — 
we regularly had unemployment during the winter months. Thus the figure 
of the unemployed amounted to about 25,000 during the last winter of peace, 
ie. 1938—1939. 
e After the war the many extra demands quickly absorbed all the man 
power which the demobilization and the evacuation of people released, 
that the deficit of man power remained so great, that not even the seasonal 
factors could cause unemployment to any mentionable degree. 
The situation on the labour market is now essentially altered. According 
to official statistics unemployment developed during the past winter in 
the following manner: 
The number of persons included in the register for unemployed was 


31/10 -48 according to information from 12 districts 236 persons 


30/11 -48 » » » » 27 » 3,041» 
31/12 -48 » » » » 106 » 13,209» 
31/1 -49 » » » » 234 » 27,247 » 
28/2 -49 » » » » 276 » 38,556» 
31/3 -49 ’ » » » 303 » $1,441 » 











Unemployment 
occurred last 
winter especially 
in the country- 
side and chiefly 
among agricult- 
ural workers, 
lumber men and 
miscellaneous 
workers. 


Unemployment 
has decreased 
during April and 

May. 
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Of the total of unemployed at the end of March, 1949, 28% were in 
towns and market towns (49 districts), 72% in the country (254 districts), 
67% were persons with families. 


The unemployed were divided according to hele work in the following 
manner: 


Town Country Whole 

districts districts country 
Agricultural and forest workers 202 14 798 15 000 
Workers within the building branch 4 001 3 739 7 740 
Industrial workers 1 $15 766 2 281 
Miscellaneous workers 6 381 16 712 23 093 
Ttransport workers 1 584 610 2194 
Other manual labourers 553 399 952 
Intellectual workers 151 30 181 
Total unemployed 14 387 37 OF4 JI 44 


The distribution with regard to the different man-power districts was 
as follows: 


Oulu district 


II 798 Turku district 2 567 
Rovaniemi » 7953 Tampere » 2 503 
Kouvola » 5 263 Kajaani » 1 870 
Joensuu » 4 568 Uudenmaa_ » 1 749 
Kuopio » 3 541 Mikkeli » 1 574 
Vaasa » 3 420 Jyvaskyla » 996 
Pori » 2 880 


At the end of March 11,497 unemployed had been placed in the local 
work of the districts, 3,367 in State supported communal works and 20,451 
in the works of the State or in all 35,315. 2,020,329,250 marks of public 
funds had at the last day. of March been granted for relief work. 

During April a noticeable decrease in unemployment can be observed, 
i.e. 39,266 persons were ememployed at the end of the month. The de- 
crease has further continued and during the first week of May the unemp- 
loyed amounted to about 30,000. : 

It is considered in many quarters that the unemployment of last winter 
was chiefly caused by the decrease in forestry work, which in its turn was 
a result of the more stringent conditions on the export market for timber 
and wood-working products. The results of the cutting do not give reason- 
able support to such an idea. Both in North Ostrobotnia and in Lapland, 
where unemployment was incomparably the greatest, the lumbering of 
timber was this season, calculated as at the 31st March, to be even greater 
than during the corresponding cutting period 1947—1948. Even if the 
whole country is taken into consideration, any noticeable decrease of these 
fellings cannot be observed. The cutting of wood for fuel on the contrary, 
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however, has been reduced in a decisive manner, partly because the import i ata 
° . a ‘ e reduced cut- 
of foreign fuel has considerably increased and partly because the previously ting of wood fuel 


is the chief cause 


cut supplies of wood fuel have been too great in relation to the present of the —— 
consumption. According to expert estimation the decrease in the cutting ponies tn the 
of wood fuel as compared with the previous cutting period is about 4 million 
cubic meters, which should correspond to over 1 million working days. 
Beside decreased cutting of wood fuel the following factors should 
constitute the most important causes for the changed situation on the labour 
market. 
Agriculture has obviously already substantially recovered after the relapse 
during the war years. The purely economic difficulties have also limited 
the working possibilities within agriculture. Furthermore the failure of 
crops in the northern and eastern parts of the country, which has been almost 
devastating in certain districts, has forced workers, who previously earned 
their living in agriculture to look for other means of livelihood. It is thus 
obvious that part of the Carelian agricultural population have looked for 
other means of support after they have completed the most indispensable 
building work. 
Especially in the war ravished areas a clear decrease in the re-building 
activity can be observed. Although building activity, particularly in the, 4. _ 
country, takes place chiefly in the summer time, the procuring of building ek 
material and other preliminary measures have during the winter time given ivity aaa. men 
numerous opportunities for work. 
The great decrease in the work connected with power stations has in 
turn freed thousands of workers. The fact that the expansion of the war- 
reparation industries has largely been completed has had a similar effect. 
Similarly a clear slowing down in the renewal, restoration and expansion 
of the other industries can be observed. The remaining building activity 
has during the past winter also been more than usually quiet. 
The general tightness on the money market has lowered the demand 
for manpower both in the branches mentioned and in others. The difficulties 
that have arisen on the export market have without doubt had the same 
effect, although — as mentioned before — they have not yet to any appreci- 
able degree decreased the lumbering during the past winter. 
The rationalization and the access to working machinery have for their 
part decreased the demand for man power. Especially with regard to work 
in the forests the continued increased working effectivity has developed 
in the same direction. The tendency within all enterprise appears to have 
become considerably more cautious than previously. 
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As is evident from the above the change in the labour market has been 
caused by a number of factors. We can observe that the transitory crises 
expected in wide circles just before the war, were as a result of exceptional 
conditions postponed to the winter of 1948—1949. 

When the continued development is judged, attention should be given 

The effects of t© the present difficulties on the export and home markets and to the tight- 
the changed con- ness on the money market as well as to the following factors. 
ditions caused by 


the wars only Our forestry area has been reduced considerably as a result of the ceding 
selves felt of the of territory. During the last five pre-war years an average of 22 million 
cubic meters (tight measure) of timber were cut each year for export and 
the export industry. If we wish to have in future an increased yield.from 
our forests the annual cutting for the same purpose from our present 
forest supply should, according to expert opinion, be allowed to amount 
to only about 15 million cubic meters (tight measure). Even if we should 
refrain for the time being from increased yield, the cutting figure could 
not reach the pre-war figures by a long way. Lumbering will thus in the 
future offer less opportunities of work, than before the war. At the same 
time that part of the country population to which agriculture cannot offer 
work during the whole year has increased continually. Before the war 
emigration constituted a safety valve. Statistics show that 300,000 emi- 
grants left the country during the period 1901—1940. During the present 
decade one'can scarcely talk about emigration at all. The increase in popu- 
lation is greatest just in the north and east of Finland where forestry work 
entirely dominates the labour market.. From the last year of peace 1938 
to the year 1946 the population had increased by about 200,000 despite the 
wats. 
Although new arable land is still cleared and new holdings are created, 
farming may neither in the winter nor during the summer time be in the 
position to offer increased possibilities for work, as the mechanization and 
rationalization which takes place reduces simultaneously the demand 
for labour. 
It is thus obvious that we shall have in the future to an increased extent 
such labour available, to which agriculture and forestry work cannot offer 
iil al sufficient working possibilities during the whole year. On account of this 
py ey: Mem there is reason to endeavour with greater purpose than hitherto to strive 
pone gaan | towatds a ‘more varied productive activity in the country-side and chiefly 
ficient opportuni- in the northern and eastern parts of the country. Through effective employ- 
ing ll whole ment agencies the transfer of man power to places with greater possibilities 

of work should also be promoted. Especially when considering the seasonal 
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and temporary unemployment it would be desirous to strive in a higher 
degree than previously for the communal activity and the work of the State 
as far as possible to be arranged during the more quiet periods on the labour 
market. 
| During the past ten years a number of public relief works in connection 
with transport and timber-floating ways, in harbours etc. have been left 
undone. As at the same time it has been necessary to complete numerous 
semi-urgent actual improvements with regard to agriculture and forestry, 
| which it has been possible to effect in the winter time, it has been possible 
in most places to conquer unemployment fairly well by carrying out such in ete athe 
| work as relief work. According to information from the pertinent authorities work of the com- 


munities and the 


it is evident that these works have not been more costly than if free labour State are im- 
Md portant factors in 
| had been used. the fight agains- 
: . ° the seasonal unt 
Despite purposeful organisation and well thought out advance measures, employment. 
seasonal unemployment will nevertheless occur in the future. It is therefore 
necessary to prepare carefully for the fight against unemployment and to 
make up a whole program, where the main stress is laid on the works which 
can directly serve the development of production or such as ate ofanother- < 
wise urgent nature. Consequently the appropriate Ministry has already 
taken preliminary measures, chiefly with the a view to the unemployment 
problem of the coming winter. 
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THE ADMINISTRATIVE CONCERN FOR 
COMPENSATION SHARES . 


By JUHO HAMALAINEN, 
Manager of the Administrative Concern for Compensation Shares. 


\ X ) hen, after the end of the war in 1944, plans were drawn up for 


compensation of the damage, caused by the war,an endeavour was 
made to adopt a measure, which would, on the one hand, assure the persons 
entitled to compensation the greatest possible part of the compensation 
in the form of some kind of real estate, and, on the other hand, would release 
the great productional plants and other enterprises from the difficulties 
which the high taxation on the transfer of property, levied in ready cash 
would entail, within a short time. 
On the basis of this measure it was stipulated in the Second Compensa- 
tion Act and the Second Property Transfer Taxation Act of the sth May, 
1945, that joint stock companies at home, whose taxable property amounted 
to 10 million marks or more, should — unless the Ministry of Finance 
permitted a different method — pay their property transfer tax by surrender- 
ing their own shares to the Treasury. The administration and converting 
into money of these shares as well as the distribution of the funds to those 
ee Rie entitled to compensation was entrusted to an administrative concern of 
concern was compensation shares, established especially for this purpose, which in com- 


founded for the 


administration of Cee ee 
administration of mon parlance of the language goes under the name of the Holding-concern. 


the _enterprises- The transferred shares, valued according to the taxation values of 1944, 


were made to sur- 


render to theformed the original basic capital of the concern. The concern in its turn 
State in accord- 


ance with the had to distribute to those entitled to compensation some kind of share 
Act of the Sth 


May, 1945. certificates of their own, corresponding to the value of the original basic 


capital. These share certificates issued by the Holding-concern are called - 


Holding-certificates. 

The leading principle within the Holding-concern was that the concern 
should sell yearly on the free market one tenth of the shares they had received 
for distribution to the holders of the certificates. It was presumed that if 
the value of money fell, the market price of the shares would rise in a 
corresponding degree and thus the indemnification of the person entitled 
to compensation would actually remain unchanged. 
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The Holding-concern is like a joint stock company not only in that 
the share certificates to a certain extent are comparable with shares, but 
also in the fact that the administrative bodies have been formed in conformity 
with those of a joint stock company. The concern has a management 
consisting of five members and a body corresponding with the meeting 
of the share holders of the joint stock companies, the so called delegates, 
consisting of twenty members. Despite these likenesses the character of 
the concern differs essentially from that of joint stock companies. Hence 
it is not surprising that the legislation has not entirely been able to shape 
in advance the future activity of the Holding-concern. Thus during the 
short time that the Act has been in force it has been essential repeatedly 
to make necessary amendments in the Act. 

From the very outset the Act entitled the enterprises which had trans- 
ferred shares to the Holding-concern, to redeem annually one tenth of 
the surrendered shares at a price fixed by the Ministry of Finance. It was, 
however, not compulsory to do so. In 1947, when the redemption occurred 
for the first time, the different enterprises with the exception of a number 
of co-operative housing companies and one industrial concern were, after 
great persuasive efforts, made to redeem their shares. It appeared, however, * 
that a voluntary redemption of the shares to this extent would not continue. 
As furthermore the position on the Stock Exchange was such, that the selling 
of the shares on the free market was combined with great risks, an Act has 
been inaugurated on the 28th May, 1948, placing the enterprises under an 


ate It has been found 
obligation to redeem each year one tenth of the shares surrendered to the necessary t 


necessary to 
. amend the Act 
Holding-concern. regarding _—the 


Holding-concern 
many times. 


Originally the Holding-concern had no right to vote in the enterprises, 
which had surrendered shares to the concern. However, a change in the 
Act was established on the 12th November, 1948, which removed this limita- 
tion and which gave the Holding-concern all the rights due to a share-holder. 

ncerning other changes in the Act regarding the Holding-concern the 
Act of the 1st July, 1948, should further be mentioned which, with the object 
of increasing the original basic capital made it possible for the concern to 
receive bonds belonging to the Second Compensation Loan and to a 
corresponding degree increase the issuing of Holding-certificates. 

263 enterprises in all paid the Second Property Transfer Tax with their 
own shares to a value of 4,019,549,000 marks, calculated according to the 
taxation value of the shares in 1944. Furthermore, 26 enterprises made 
use of the possibility to pay the tax by other companies’ shares. The taxation 
value of these shares amounted to a total of 320,831,000 marks. As how- 
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The total amount 


of the surrender- Holding-concern. As Holding-certificates are still to a certain extent issued 











156d 


ever, the Holding-concern had to issue Holding-certificates to those entitled 
to compensation for a higher amount than what would have been possible 
on the basis of the surrendered shares, the State has been obliged to surrender 
bonds belonging to the Second Compensation Loan for the covering of the 
deficit. Up to the present the original basic capital of the Holding-concern 
has thus been increased by 350,000,000 marks. The total sum of the 
securities, which have passed to the ownership of the concern, thus amounts 
to 4,690,380,000 marks, which constitutes the original share capital of the 


or 


the original share against compensation bonds, the original share capital will be further 
the 


4increased. 
As from 1946 the Holding-concern has paid dividends on the Holding- 
certificates and amortization was made for the first time in 1947. Closer 
details are evident from the following table. 














Dividend Paying out from capital Pavi 

i The index aying “~~ 

Year , Amotti- Pecans in total 

% marks sation | wh. ssssl. marks marks 

% zation %, 

1946 3 130 211 400 130 211 400 
1947 4 173 615 200 10 40 607 653 200 781 268 400 
1948 4 156 253 680 10 44 625 014 720 781 268 400 






































Before the paying of dividend and amortization in 1948 the concern 
had sold securities for 788,110,166 marks according to the value of the share 
capital or for 17.1% of the entire original share capital. The sales of own 
shares surrendered by the enterprises or so called A-shares amounted to 
16.86% of the original share capital and those of the so called B-shares or 
other companies’ shares surrendered by the enterprises to 0.24%. 

Up to the present 42 enterprises have redeemed all A:shares transferred 
to the concern. Payment for these has generally been made by bonds of 
the Second Compensation Loan and in some cases by the Holding-certificates 
of the Administration concern. These correspond to a total of 157,431,613 
marks of the value of the original share capital. 

A number of new issues have occurred in enterprises, where the Holding- 
concern owns shares. In the cases where additional capital is needed, the 
Administration concern has generally not made use of the right of subscrip- 
tion, but has — with the exception of certian enterprises belonging to the 
State — received compensation in money instead. The concern, bearing 
in mind its own interest, has had cause to participate in the new issues recently 
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undertaken by our big banks, as well as in a few previous new issues 
of a less important nature. A sum of about 97 million marks in all have ty em pager 


been utilized for these purposes. oe 
It is not yet possible to give more exact information regarding this year’s “oi 

dividend and amortization, which are paid out as from the 1st of July. It 

seems, however, as if the payments will be greater than before despite the 

fact that the concern has participated in the above mentioned big new issues. 
The Stock Exchange value of the Holding-certificates has all the time 

stood on a low level. Lately the price has shown a rising tendency and is 

now in the vicinity of the nominal value of 8,000 marks. The reason for 

the far too low price of the Holding-certificates lies partly in the low 

prices for shares, and partly in the fact that the fairly large sales offers of 

Holding-certificates has pressed down the price. If last year’s taxation values 

and the present Stock Exchange prices are taken as a basis for calculation, 

the present mathematical value of the Holding certificate should be some- 

what below 12,000 marks. If the decrease in the value of money since 1944 emtedl den 


. P P ° ‘ of the Holding- 
is taken into consideration, even the above mentioned value must be certificates is 


considered too low. From reasons, which in this connection would be une eae 
too far reaching for a further investigation, the actual value has not increased 

in many respects in the same proportion as the monetary value has 

fallen. Although the Holding system is based on a theoretically correct 

basic principle, the development in practice has not in this respect fulfilled 

the expectations of the legislation. 

As the development of the prices of shares has thus not given the 
necessary guarantee against inflation with regard to the Holding-certificates, 
resolutions have been submitted to the Diet suggesting that the prices of 
the shares which the enterprises have to redeem from the Holding-concern 
be tied to index. Up to the present, however, the propositions have not 
led to expected results. 
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A GLANCE AT THE FIRST QUARTER 


‘T economic situation in Finland has changed essentially during 

the course of a little more than a year. During the first post-war 
years the improvement in the economic sphere appeared to depend chiefly 
on the access to productional factors and the possibility of improving the 
supply of consumer goods. As late as at the beginning of last year the posi- 
tion with regard to electric power caused anxiety and the consumption of 
current was subjected to rationing. It was feared that a shortage of fuel 
would occur and thus even a compulsory cutting of wood-fuel was 
contemplated. Concerning the man power policy, the question of warding 
off the labour shortage stood in the foreground. However, such pheno 
mena of shortages have disappeared, one after the other and in some 
cases they have been changed into plenty. The supply of fuel and power 
is at present safe, likewise the import of most raw materials. In certain 
parts of the country considerable unemployment has appeared within certain 
branches for the first time in many years, which has occasioned the State 
and communities to take measures demanded by the changed conditions. 
Apart from purely seasonal causes, the need for man power has been reduced 

market conditiens aS a result of stagnation with regard to investments in the building of power 

‘more noticeable. Stations and industries. The actual production has continued to at 
a high level, although the selling problems and liquidity demand ever 
increasing attention. In exports the changed market conditions were 
clearly perceptible even last year, but in the home market the changes 
have really appeared only during the present year. Supply and demand 
have broadly speaking achieved a state of equilibrium and it has been possible 
to waive rationing with regard to a number of different items. The dis- 
proportions between prices and salaries have not been so marked as 
hitherto and the value of money has been noticeably stabilized. 


INDUSTRY. Within most of the different branches of industry produc- 
tion has remained round about the level which was reached towards the 
end of last year. However, the cases where production has continued to 
expand are more numerous and more noteworthy than those that show 
a fall in production. This is the more remarkable as production does not 
generally reach the boom level during the first quarter. Thus the index 
figures, adjusted according to seasonal peaks, show that the volume of 
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production during the first quarter this year exceeded the level reached 
during the correspondig quarter of 1948 by an average of a good 10%. | 
The following table illustrates the development more closely. ii 


Index of the volume of the industrial production; 
level in 1935 = 100 


Quarter Home market industry Export industry Total industry 
1946 1947 1948 1949 1946 1947 1948 1949 1946 1947 1948 1949 
I 110 6135 «4176 193 56 77 85 98 87 Ir 138 154 
i 103 130 168 63 80 «9 87 110 137 
Ill lig 128 150 66 74 #87 95 105 124 
IV 722 4457 «6t7t 7o 78 94 100 124 139 
EV 113, 138166 64 78 g0 92 113 135 


With regard to the home market industry the increase in production since 


” the first quarter of last year is estimated to be almost 10%. The development peodection of the 
has been relatively even throughout the different branches. It should specially dostry"is_nealy 
be emphasized, that the activity has been remarkably satisfactory within the first quarter 1948. 
metal and engineering industry as a whole. Both in the metal industry as in 
other branches of industry it can be noticed that the different plants of pro- 
duction to a greater extent than hitherto show deviations from the pre- 
dominant tendency. Production has decreased especially with regard to 
such enterprises, whose activity has entirely or partly been based on the 
exceptional but, gradually deteriorating market conditions. According to 
representative material that has been collected, the number of workers 
occupied in the home market industry was about 5% greater during the 
first quarter this year than during the corresponding period in 1948, and 
the increace is noticed chiefly within the leather, textile and foodstuffs 
industries. 

The decreased demand for wood working products on the world market 
. has not yet been able to cut the expansive development of the export industry. 
The fact is that since the, first quarter last year production has increased 
by not less than 15%. More detailed information regarding the develop- 
ment of production branch by branch with regard to quantity is available 
in the pages giving the tables. The quarterly development in the form of 
an index is evident from the following table. 
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Index of the volume of export industry; level in 1935 = 100 








Quarter Sawn timber Cellulose Paper Plywood The production of ‘ 
1947 1948 1949 1947 1948 1949 1947 1948 1949 1947 1948 1949 ee a aa. F 
I 57 67 73 86 94 109 I2I 119 137 98 120 142 lose has further 
II 68 77 85 98 116 131 100 123 increased. 
Hl 64 74 73 go 114 119 93 101 
IV 7o 80679 80 }3=_- 96 104 124 100 6109 
I-IV 66 73 8r sof arg (tag g8 113 
3 y 
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The number of 
workers occupied 
in the timber in- 
dustry shows a 
decrease. 
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The increase in production has been greatest in the plywood industry, 
which was for the first quarter this year nearly 20% higher than during 
the corresponding period in 1948. With regard to plywood the sales have 
continued to be good. Exports, which during the first quarter last year 
comprised 38,000 cubic meters, amounted to 55,000 cubic meters during 
the three first months this year. The production .of newsprint likewise shows 
a considerable increase while on the contrary the manufacture of other paper 
shows a smaller decrease. The total production of paper is at present generally 
on a level with that of the year 1938 and about 15% higher than during 
the first quarter last year. The export of newsprint has also increased from 
46,000 tons in the first quarter of 1948 to 82,000 tons for the corresponding 
quarter this year. Exports of other paper, however, have somewhat decreased. 
The changed market conditions are best reflected in the development of the 
export of cellulose, which during the first quarter of this year was 13,000 
tons less than during the corresponding quarter the previous year, 
despite an increase in production of 40,000 tons. Furthermore it can be 
mentioned, that the war reparation exports have no longer included cellulose. 
Consequently the stocks of the factories have increased considerably. Despite 
the uncertain development of prices the production of sawn timber has 
continued in a favourable direction. The increase is estimated to be about 
5% as from the first quarter last year. 

Despite the increased production within the export industries the number 
of workers has been a good 5% less than during the first quarter last year. 
The decrease appears chiefly within the actual wood industry and is notice- 
able mainly within those branches of industry which serve the home market, 
for instance the furniture and joinery industry, which are not included in 
Unitas’ calculations with regard to the production of the export industry. 
The phenomenon can be explained by the noticeably increased working 
effectivity and by the partly reduced procuring of raw material. 

Building activity is always relatively small in the winter time. During 
the first quarter of this year, however, the activity has been lower than usual. 
An additional factor to this tendency with regard to dwelling centres’ has 
been the uncertainty that has prevailed for a long time regarding the manner 
in which and for what building purposes the State intends to place loans 
at disposal. As late as in April the state institution called Arava, recently 
founded for the purpose of supporting the production of dwelling houses, 
was able to begin its activity. The information regarding the building activity 
in the country-side is fairly scanty, but everything points to the fact that 
the most intensive phase of the new building and re-building has been passed. 
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Building activity in the country-side is believed to have been much less rd 
than last year, which can have depended chiefly on financing difficulties. 7 , aS 
From the building permits applied for, the conclusion is reached that building — quarter. 
activity has been reduced most with regard to industry. A considerable 
boom has occured, however, in the building activity of the towns and the 
country districts for their own account, but this does not correspond to 
the decrease mentioned. 

Thus, about 15% or 7,700 persons registered as unemployed at the 
endvof March were building workers and if those casual labourers which 
arefdependent upon building are included, nearly half of last winter’s 
unemployment can be considered a direct result of the decreased building 
activity. With regard to the following index figures it should be pointed 
out that the quick increase of the consumption of cement, is due to a greater 
extent to changed building methods rather than to an expanded volume 
of building . 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Plans approved; Buildings inspected; 
Quarter total cubic contents total cubic contents 
1938 1945 1946 1947 1948 1949 1938 1945 1946 1947 1948 1949 “i 
I 230 7O 94 42 96 130 176 21 121 84 58 91 
II 185 «76 82 76 x88 406 I 123 177 I91 
Ill 156 66 98 76 74 114 20 35 73. #iI 
IV 40I 123 154 99 95 210) =—s«18 87 67 102 
I-IV 231 109 406 72 94 177, («16 68 8 60 
Index of total consumtion of cement in Finland; level in 1935 = 100 
Quarter 1938 = 1945 1946 1947 1948 1949 
I 154 165 98 194 266 362 
II 171 106 94 133 195 
Ii 172 82 125 150 163 
IV 199 122 178 187 207 
I-IV I7J 107 25 1j7 193 


AGRICULTURE AND FORESTRY WORK. The development of 
production within agriculture has during the first quarter of this year 
continued in a favourable direction. The amount of milk weighed in the 
dairies was about 65% greater than during the first quarter last year and 
thus amounted to nearly 90% of the milk received from the corresponding 
area before the war. The production of butter is more than doubled and i ebunion ee 
should, on its present level, cover the home consumption estimated accord- rog A gg 
ing to the present rations. The production of cheese is already greater thee “den ten peer. 
the unrationed consumption. The production of pork and eggs have also 


further increased. 
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what deereased. 


The grain and 
coal imports have 
decreased while 
the imports of 
textiles, raw ma- 
terial and machi- 
nery have in- 
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The work in the forests has not been as extensive as during the previous 
winter. It is not possible to receive more precise information regarding 
the volume of the cutting of timber any longer, but the decrease is estimated 
to about 15—20%. This decrease is chiefly due to the strongly reduced 
cutting of wood fuel, which in its turn is the result of the big access to 
imported fuel. Hence the opportunities of earnings have been less in the 
countryside both from sales of wood and from forestry work. 


FOREIGN TRADE. During the first three months of this year our 
foreign trade has been livelier than a year ago, to which the favourable 
winter with regard to shipping conditions has, perhaps, been a contri- 
buting factor. The value of the entire foreign trade rose from 20,700 
million marks last year to 23,800 million marks during the first quarter this 
year. The war reparation exports, which are not included in the above 
mentioned amounts, have on the other hand fallen from 2,400 to 2,000 


million marks. 


As the price level for export goods has not risen to any noticeable degree 
and as the prices of import goods have fallen somewhat since the first quarter 
1948, the volume of foreign trade has risen by about 17% during the 
corresponding period. The increase is divided fairly evenly between exports 
and imports. The volume of imports was during the first quarter as much 
as 134% of the level of 1935, while exports did not reach higher than to 89% 
of this level. The excess of imports, which is characteristic for the spring 
ports has some- months, before the beginning of the actual shipments, decreased as com- 
pared with last year from about 3,000 to about 2,400 million marks. This 
fact, however, does not entitle us to draw too far reaching conclusions 
regarding the development of the trade balance. 

The value of imports during the first quarter amounted to 13,100 million 
marks, which was 11,800 million marks during the corresponding period 
in 1948. Interesting changes have occurred in the composition of imports, 
and these are illustrated more minutely in the following table. The changes 
have been caused partly by displacements with regard to prices and partly 


by the different development of the quantities of imports. 


Main import groups; value in mill. marks 


1945 
Grain 280 
Other foodstuffs & luxuries 281 
Metals & metal goods . 142 
Machines 34 
Means of transport 8 
Mineral fuel 120 
Textile raw materials & textile products 96 
Chemical raw materials and products 97 
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1946 
592 
5°9 
449 
253 

82 
379 
186 


315 


"1947 


981 
632 
825 
572 
446 
533 
849 
575 


1948 
I 932 
712 
2 097 
975 
610 
T 489 
1145 
958 


1949 
998 
I 331 
2 369 
1 741 
530 
857 
2171 
I 352 
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Special attention should be given to the reduced import values for grain 
and mineral fuel. Also the import of animal products, for which much 
foreign exchange was needed during the spring of 1948, has been reduced 
to nearly one quarter of the import a year ago, while the imports of some 
other foodstuffs and luxury goods, on the other hand, have grown. How- 
ever, the greatest increase has occurred in the import of textiles and leather 
goods as well as in the import of machinery and parts. The import of means 
of transport, on the other hand, has been reduced owing to the stagnation 
in the procuring of ships. The portion of raw material of the value of total 
imports was 45% (46% last year), of machinery and other productional 
requisites 22% (20% last year), of foodstuffs and luxury goods 17% (22%) 

® and of other consumer goods 16% (12%). 

The total value of commercial exports for the first quarter of 1949 amounted 
to 10,700 million marks and to 8,800 million marks during the corresponding 
period a year previously. The main part or nearly 60% of the value of exports 
during the first quarter of this year consisted of paper industrial products. 
Their portion with regard to exports has, however, fallen as compared 
with the previous year while the portion of timber has expanded to some 
extent. The changed proportion has to a great extent been caused by the ii ae oe 
prices rather than by the expansion of the export quantities. Together the "ceetnencs ote 
products of the forestry industry and round timber still comprise about 
90% of the total commercial exports. 


w 





Index of the volume of foreign trade; level in 1935 = 100 












































Import Export Total trade 
1946 | 1947 |1948 |1949 ||1946 {1947 |1948 [1949 ||1946 |1947 |1948 |1949 
® Month 

January 33 | 95 | 105] 119 |] 44 | 65 | 60 | 7o]] 39 | 80] 83] 95 
February 32 | 89] 143] 140 |] 34 | 39 | 90 | 97]] 33 | 65 | 117] 119 
March 45 33 | 99] 144 }) 50 | 28 | 79 | ror |] 47 | 31] 90] 125 

April 409 | 35 | 130 48 | 55 | 98 44 | 44] 116 

May 48 81 | 112 53 | 90 | 56 50 85 | 86 

June 56 | 88] 142 41 | 60 | 58 47 71} 93 

July 72 | 112 | 116 35 | 64 | 60 49 82] 81 

August 58 | 87] 111 42 | 62 | 54 49 | 72] 76 

September 53 | 106 | 104 41 | 60 | 64 46 80 | 80 

October 49 | 95 | tor 56 | 62 | 63 53 | 77] 80 

November 44 | 103 | 111 56 | 7o | 68 50 86} 89 

December 63 | 164 | 176 57 | 58 | 75 59 | 107 | 122 
Quarter 1 37 | 71 | 115 | 134 |] 43 | 45 | 75 | 89] 40 | 59] 96] 112 

II 48 7O | 127 46 | 68 | 66 47 69 | 97 

II 61 | 102 | 110 39 | 62 | 59 48 781 79 

IV gst | 118 | 127 56 | 63 | 68 54 89 | 96 

6 Year st | 93 | 121 47 | 64 | 67 48 | 76] o2 
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The exports of timber and wood working products during 
the first quarter 
War reparations Commercial exports 

1946 1947 1948 1949 1946 1947 1948 1949 
Round timber —1 000 m3 75 12 41 4 48 45 4° 177 
Sawn timber 1 000 stds 29 13 “a <2 2 25 31 36 
Plywood 1.000 m? “10 5 6 — 13 16 32 55 
Wooden houses 1 000 ton 16.9 1425 = — 28.9 27.8 28.6 28.3 
Mechanical pulp » 39 863.8 4.6 — 8.1 52 6.7 14.9 
Sulphite cellulose » 13.8 13.9 169 — 33.3 30.3 83.5 80.9 
Sulphate cellulose » 59 6.2 2.30— 26.1 21.5 70.8 55.6 
Cardboard » 2.7 2.5 2.4 0.2 19.5 11.4 (22.2 21.5 
Paper » 6.1 4.0 3.3 0.2 58.6 43.8 77.8 III.5 


With regard to the apportionment of foreign trade on different countries 
the continued strong decrease in the trade with the U.S.A. can chiefly be 
observed. Of the total imports bought during the first quarter 1948 over 
16% were purchased in the U.S.A., (11% in 1949). The corresponding 
figures for exports were 19% and 9%. Also with Belgium, Brazil and Den- 
mark the exchange of trade has been smaller than a year ago, while on the 
other hand the trade with Great Britain, France, Holland, the Argentine 
and Czecho-Slovakia has expanded. 

Great Britain’s portion of our entire commercial exports was 26% and 
the imports 22%. Furthermore, it can be observed that an exchange of 
trade with the different zones in Germany has been established, although 
its volume has been relatively insignificant so far. The following table, 
which can be seen on the next page, illustrates the development of trade 
with our most important trade partners. 
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The apportionment of the balance of trade ondifferent countries 
during the first quarter; mill. marks 


Surplus of 

Bought from Sold to exports +, imports — 

1947 1948 1949 1947 1948 1949 1947 1948 1949 

Soviet Union 1073 1828 1 649 1120 1937 2287: 4+ 47 +109 +638 
Sweden 544 486 797 381 439 476 —163 —47 $2! 
Denmark 586 1171 731 292 482 ©7004 —-294 —689 — 27 
Holland 214 511 1182 160 363 514 — 54 —-148 —668 
Belgium-Luxemb. 159 881 598 164 309 191 4+-  § —572 —407 
Great Britain 965 2283 2894 747 1965 2801 —218 —318 — 93 
France 143 542 1185 133 416 437 — 10 —-126 —748 
Poland 114 §29 473 os 7o 130 —114 —459 —343 
United States 1730 1918 1407 298 1656 917 —1432 —262 — 490 
Argentine 61 612 943 72 237 «655 + 11 —375 —288 
Brazil 344 64 ° 23 137 12 —321 + 73 + 12 
Other countries 334 986 1 260 524 834 1557 —190 —I52 +297 


All countries 6267 11 81r 13119 3914 8845 10681 —-2 353—2 966 —2 438 


HOME TRADE. Compared with the last months of 1948 the value of 
the turnover of goods with regard to home trade has decreased somewhat 
during the first quarter of this year. As prices have shown broadly speaking 
the same development, the volume of home trade is believed to have remained 
almost unchanged. Since the first quarter last year, however, the volume 
has increased by at least 10%. Especially within retail trade a weakening 
with regard to demand has taken place noticably during the first quarter of 
_ this year. At the same time it has been observed that the demands for 
quality of the purchasing public have grown. 


Index of the vaiue of home trade; level in 1935 = 100 








Quarter 1946 1947 1948 1949 
I 599 767 1380 #1640 
II 638 792 +1458 
Ii] 560 813 1 515 
IV 789 1102 1 690 
I-IV 672 870 81510 
169 4--A.- - - 2 - ~~ ete ee ne ete ee ete eee re ee ee ee ee ene ae See ECE rea eS Daca 180 
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THE MONEY MARKET. The capital movement in the monetary insti- 

tutions has been unusually lively during the past quarter of 1949. The total 

deposits by the public to all monetary institutions has increased by 7,352 

million marks. Last year the corresponding increase was only 2,206 million 
ee marks. Of this year’s increase 3,000 million marks went to the commercial 
—— > se banks, nearly 2,200 millions to the savings banks and something over 1,100 
tions wasarecord. millions to the co-operative credit societies. The growth of deposits is 
chiefly a result of the strong increase in long term deposits, which rose to 

6,400 million marks, of which the portion of the commercial banks was not 

fully 2,000 million marks, the portion of the savings banks a good 2,200 

millions and that of the co-operative credit societies nearly 1,100 millions. 

Owing to the strong increase in deposits the position on the money 

market has considerably eased. The development has been influenced in 

the same direction by the fact that during the quarter the State has redeemed 

bonds for a value of nearly 5,000 million marks. Of these bond loans a 
considerable part has been in the hands of the monetary institutions, which 

is also evident from the fact that the bond holdings of the commercial banks 

has been reduced by 1,200 million marks. As a result of all this it has been 

possible for the commercial banks to expand their loans to the public by 

5,900 million marks or by about 900 millions more than the increase in 

deposits by the public would have permitted. Furthermore, it has been 

possible for the commercial banks to reduce the rediscounted bills with 

the Bank of Finland from 1,500 to 900 million marks. The Treasury bills 

in the Bank of Finland have fallen from 19,200 million marks to 17,500 

millions while the granting of credit by the bank to private firms has 

instead seasonally increased by 3,700 million marks. The notes in circula- 

tion have not undergone any mentionable changes during the quarter. The 

Proportion with regard to the relation of the supply of goods to notes in 
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circulation has thus to some extent been changed to the advantage of the 
former. The lowest discount rate of the Bank of Finland was reduced as 
from the beginning of February by 4/,% to 6 3/,%. The other monetary 
institutions have reduced their rates of interest on loans to a corresponding 
extent. The foreign balance of payment of the monetary institutions has 
remained practically unchanged. 


PRICES. The falling trend of prices, which began at the turn of the 
half year 1948 has continued also during the first quarter of this year. 
Thus, wholesale prices of home market goods have fallen by 2.6%, 
which has first and foremost been caused by a reduction in the prices 
of home agricultural products of 14.7%. Also the price of forest pro- 
ducts have fallen to some extent, while the prices of industrial products 
were on about the same level in March, as in December, 1948. The 
spread of prices from the general price level has been further limited during 
the quarter. The cost of living has fallen during the quarter by 3.3%. 
The reduction depends partly on the taxation reliefs granted in the beginning 
of this year, and partly because the price for food has fallen considerably. 
On the other hand, however, index for clothing has further increased partly 
owing to improvements in qualities. 

The price development on the home market; level in 1935 = 100 


1947 1948 1948 1948 1948 1949 1949 1949 
Dec. Jan. Feb. March Dec. Jan. Feb. March 








































Wholesale prices 1010 1026 1033 074 1104 1088 1083 1075 
Imported goods 962 983 992 995 1049 1cho 1068 1065 
Finnish goods 1029 1042 1050 1106 1126 1099 1088 1078 

Of which: 

Agricultural products 1§71 1504 1479 1456 1269 1137 1117 1082 
Forest products 1386 1415 1428 1457 1522 1516 1485 1 485 
Industrial products 738 86771 788 879 950 950 948 943 

Cost of living 785 831 820 829 869 865 849 840 
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Prices have con- 
tinued to fall. 


Total loans of 
the commercial 
banks; final fig- 
ures in milliard 
marks. 
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THE STOCK EXCHANGE. The falling tendency which has prevailed 
on the Stock Exchange for a long time, stopped at the turn of the year and 
“e Was changed into a slowly rising tendency. The bank shares, however, 
which are still below 1935 year’s level, have not been subject to rising 
prices. According to, Unitas’ share index the prices of shares have risen by 
an average of 11.8% during the quarter. 


Banks 
Industry 


Price index for sbheres; level in 1935 = 100 


Finnish Steamship Company 


General index 


1947 1948 1948 1948 1948 1949 1949 1949 
Dec. Jan. Feb. March Dec. Jan. Feb. March 
104 I10 105 99 94 94 95 93 
423 423, «377-313, 258 277-281 283 
1031 975 917 843 970 1006 1074 1 307 
336 337 304 2fG9 228 agt 2462s 


The turnover on the Stock Exchange was relatively small during the 
first two months of the year, but the value of the sales rose to 217 million 
marks for the month of March. The explanation of this activity lies partly 
in the fact that the stamp duty on sales of shares was reduced from 4% to 
1% on the 12th of March, and partly due to the fact that the Finnish Steam- 
ship Company shares received a specially great interest. The total sum of 
sales during the first quarter amounted to 390 million marks while the 
corresponding value in 1948 was 333 million marks. 





Money market; final figures in million marks 
























































Commercial Banks All banks” 
Month Cash Deposits Excess deposits foreign debt 

1947]1948]1949] 1947 | 1948 | 1949 | 1947 |1948 | 1949 || 1947]1948) 1949 
January 2 984]3 204]4 880] 17 913]20 152|25 O17] 5 §13]5 156] 3 617]] 4 806]1 631]1 167 
February 2 128]2 922]3 241| 18 101]20 335|25 663] 3 748]2 215|— 528]| 4 G2t}1 525|1 606 
March 3085/3 86314 539] 18 774|20 760|26 406] 5 c00]4 585] 2789]| 3 762|1 162]1 235 
April 2 256)3 417 18 939/21 175 4.148]2 950 457213 196 
May 2 $233 113 18 955/21 154 3752] 586 3722/3 135 
June 2301/3 276 18 966}21 368 4058] 049 3360/3 589 
July 2097/3 774 19 197|21 765 3 920]2 861 I 940]4 101 
August 2454/3 775 19 645|22 675 5 513]2 853 1 968}3 930 
September |] 3 131]5 490 19 §14]22 820 6 393)/4 224 690}3 055 
October 3, 05016 497 19 270|22 860 § 170}5 938 588]2 689 
November |] 2 299]3 506 19 098] 23 072 2 860]2 255 364/11 493 
December 6 280]3 933 19 982|24 415 6 676}3 667 337| 758 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The tables and diagrams are based partly on official statistics, partly on data collected by the bank itself 
For the sake of clearness the material is presented in a uniform manner. For this purpose all the index numbers 
are founded on the same basis — the year 1935, recommended at an inter-nordic meeting of statisticians as a 
suitable basis for calculating indices. 


STATE FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at current 
rates of exchange. — The debt to the Bank of Finland consists of discounted bills due to the treasury adjusted in 
accordance with the balance on current accounts. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 
official banking statistics. — The internal loans of the Pank of Finland include mortgages, loan accounts, dis- 
counted and re-discounted bills. — Total deposits in commercial banks include deposits on long term and current 
accounts held by private individuals and accounts of other credit institutions; loans embrace inland bills, 
individual loans, accounts with overdraft facilities and loans to Finnish credit institutions. — The deposits 








in fi ial institutions embrace deposits and current accounts of the public in the cial banks, deposits 
in savings banks, co-operative credit societies, the Postal Savings bank, the savings funds of co-operative 
societies, mortgage institutions and deposits and current accounts of the public in the Central Bank for 
Co-operative Credit Societies Ltd. 


PRICES. The wholesale price index is the index of the Central Statistical Office. — The cost of living index 
which is officially calculated by the Ministry of Social Affairs, is here given in two different series, the one with 
the year 1935 and the other with the period Aug. 1938—July 193° as a basis. 


FORESTRY INDUSTRIAL PRODUCTION. The information regarding quantities has been obtained 
from the Associations of the various branches. Sawn goods includes sawn soft woods. The figures of production 
for cellulose are given in dry weight as are also those for mechanical pulp. The figures for mechanical pulp only 
concern production for direct sales. Boards and cardboards do not include the production of wall boards and 
insulite. The production figures for plywood include besides ordinary plywood also the production of block boards. 


THE INDEX FOR INDUSTRIAL PRODUCTION. The quarterly index figures given in Unitas and 
calculated for the industrial production which are to be found in the economic review, are based for the export 
industry in general on the figures of production which are to be found in the table »Forestry Industrial Production». 
Regarding the home industrial market the data for the value of production are received direct from the 
representative firms within the various branches and for the calculation of the index of volume an adjusted 
price index for the home industrial products has been used. The part of the export industry and home market 
industry in the index for the whole industrial production is proportionate to their value of production for the basic 
year 1935. 


INDICES FOR IMPORTS AND EXPORTS. The tables are based on material obtained from the Statistical 
Office of the Board of Customs. 


COMMERCE. The tables and indices are based partly on the official statistics and partly on the bank's 
own statistics. — The index for shares is based on 13 representative Stock Exchange papers; their share in the 
index is proportionate to the size of the share capital of the different concerns in 1935. 
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STATE FINANCES AND RATES OF INTEREST 

















































































































Public Debt | State revenue | Rates of interest 
Year Bank of | — D : 
P eposit 
Month Foreign | Finland| 12 Taxes Total || ‘discount pn 
te 
Mill. mks | Mill. mks | Mill. mks -|| Mill. mks Mill. mks 4 % 
1935 2 763 and 4020 2597| 4559 4.0 3.75 
1938 1078 < 3 554 3 664 5535 4.0 3-5 
1945 19947.| 18450 | 85506 || 25656 | 42897 4.0 3.5 
1946 31587 | 17322 | 104769 || $2500 | 104 345 4.0 3-5 
1947 38 557 18 386 | 118 100 57 845 94 261 5-25 3.5 
1948 43 606 19 211 | 121 617 82 822 | 113 692 7.25 6.0 
1948 Jan. 38 694 17 850 | 116 200 A783 4017 5.25 4.0 
Febr. 39 753 14632 | 112930 4 567 6 822 7.25 4.0 
March 40 193 17 553 | 117244 3 288 4 338 7.25 4.0 
April 41 137 18210 | I17 341 7 040 7916 7-25 6.0 
May 41 532 14674 | 114 380 8 369 9 048 7.25 6.0 
June 41495 | 15794 | 115 704 5435 | 14030 7-25 6.0 . 
July | 41 876 19958 | 118 823 3 650 5 084 7.25 6.0 
Aug. 42248 | 20718 | 120058 9 055 10 §30 7.25 6.0 
Sept. 43009 | 21269 | 122339 4278 5 469 7.25 6.0 
Oct. 43616 | 23540] 121650 6 505 7 710 7.25 6.0 
Nov. 43 747 20045 | 118 967 II 242 12 305 7.25 6.0 
Dec. 43 606 19211 | 121617 16 660 26 423 7.25 6.0 
1949 Jan. 43710 | 19123 | 117744 4192 5 346 7.25 6.0 
Febr. 43729 | 14991 | 112994 5 240 6 506 6.75 6.0 
March 43 800 17 504 | 116300 ' , 6.75 6.0 
Internal debt = § Jational Debt of Finland | = Foreign debt 
tw 100 
mul) wh 1939 1945 1946 1947 1948 1949 mil. 
80 80 
60 60 
40 | 40 
20 20 s 
29898529908 8 | i 
ses 2S ‘ 3 ss 7 GS ' ee 
Notes in circulation = § Bank of Finland | = Credits to the State 
ool. 1939 1945 1946 1947 1948 1949 wi 
‘ 
40 40 
22 32 
Pry 24 
6 16 
8 8 
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THE MONEY MARKET 
Figures for the last day in mill. mks 



























































Bank of Finland Commercial banks Total 

d its b 

bans Gold _ | Re- | Total the public’ 

Month reserve, | Notes in penn "onc Depo- Loans ||'# 2! finan- 
. . . > . ial : ‘. 
| foreign |circulation! <4 bills| credits || *** ‘wales 

1935 1739 1 381 om 782 7 980 7 462 13 996 
1938 3 402 2 086 —_ 1177 10 755 9 212 19 940 
1945 1670 | . 13 598 —_ 22 397 || 35307 | 22293 61 401 
1946 1917 | 18233 2458 | 29409 || 35430 | 29530|| 69969 
1947 623 | 25 162 3.496 | 34896 || 44336 | 37 660 85 428 
1948 2 295 27 369 1 697 35 023 50 125 46 458 100 823 
1948 Jan. 1486 | 23 258 $30 | 31843 || 44425 | 39269 || 85 678 
Febr. 1 935 24 448 3384 | 32470 || 41954 | 39740 84 182 
March 2 588 26 776 2197 | 33855 44659 | 40074 87 632 
April 670 27 850 2570 | 37619 || 45220 | 42270 89 047 
May 846 27 112 4.436 37 117 43 608 43 022 88 090 
June 920 27 204 3980 | 37627 43 837 42 788 88 845 
July 861 27 371 1077 | 38072 || 46 832 43 971 91 806 
Aug. 813 28 078 I 419 39 124 46 656 43 803 93 O14 
Sept. 879 | 28189 648 | 38351 || 47468 | 43 244 95 604 
Oct. 843 28 o11 78 38 920 51 309 45 371 98 157 
Nov. I $43 27 400 I 325 35 826 48 191 | 45 936 96 313 
Dec. 2 295 27 369 1697 | 35023 50 125 46 234 100 823 
1949 Jan. 2271 | 25 782 764 | 34502 || 53171 | 49554 || 104008 
Febr. 1954 | 27353 3634 | 35409 || 50155 | 50683 || 102709 
March 2024 27 407 927 | 36211 || 55 161 52 371 108 208 














Bank rates of interest 
Lowest discount rate of Bank of Finland = J 


| = Deposit rate of commercial banks 
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IMPORTS 
Value in mill. mks 
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Raw ma- | Machinery,| Food- Other 

Year terials & | means of stuffs con- Total Surplus of 

Month some transport & sumption || imports || imports 
- ene etc. | luxuries goods 
1935 2 433 993 823 I 095 5 344 — 896 
1938 3571 I 923 I 200 1913 8 607 ° 209 
1945 2 859 869 2 636 457 6 821 I $93 
1946 10 754 4 887 6 311 2322 24 274 I 224 
1947 22 719 10 105 9 635 4512 46 971 1 742 
1948 32 244 12 641 13 199 8 285 66 369 9 864 
1948 Jan. 1922 667 892 482 3 963 1 458 
Febr. 1 858 913 1 127 387 4 285 931 
March 1 653 794 625 517 3 589 602 
April 2172 I 328 785 653 4939 472 
May 3 086 1 036 I 294 610 6 026 2 330 
June 3 547 I 115 I $51 793 7 006 I 805 
July 3 047 1172 1012 707 5 938 —4I0 
Aug. 2 677 848 I 263 609 5 397 —I10 
Sept. 2 646 I 108 I 110 644 5 508 —435 
Oct. 2919 978 805 824 5 525 —160 
Nov. 2 638 1 378 1 079 866 5 961 452 
Dec. 4079 1 376 1 657 I 190 8 302 2 899 
1949 Jan. 1 985 877 612 638 4113 989 
Febr. 1.930 885 689 696 4 200 519 
March I 992 I 106 929 779 4 806 929 
Imports & exports, total value 
Imports = 12-month averages | = Exports 
Dotted lines show import price index acc. to trade statistics; level in 1935 — 10 
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Value of imports, main groups 


Production goods = J 
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12-month averages 
Dotted lines show import price index acc. to trade statistics: level in 1935 = 10 
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EXPORTS 















































Value in mill. mks 
Year Animal Wood Px « Ip Other — Reparation 
Month foodstuffs goods products goods exports deliveries 
1935 454 2 696 2 516 574 6 240 — 
1938 699 3 360 3 458 881 8 398 _ 
1945 65 1 908 2 529 726 5 228 8 172 
1946 141 9744 II 199 1 966 23 050 8775 
1947 55 19 467 21 723 3 983 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
1948 Jan. 3 667 1 603 232 2 505 742 
Febr. I 954 2 095 304 3 354 765 
March I 797 1 840 349 2 987 895 
April ° I 121 2971 375 4 467 I 129 
May ° 1 184 2 168 344 3 696 1 356 
June I 1716 3124 360 | 5 201 1 879 
July 1 3 303 2 786 258 6 348 344 
Aug. 6 3 105 2 051 245 5 407 405 
Sept. I 3 323 2 378 241 5943 I O17 
Oct. | 8 2 885 2 526 266 5 685 734 
Nov. 6 2731 2 464 308 || § 509 I 355 
Dec. | 28 2 010 2932 433 || 5 403 923 
1949 Jan. || 9 771 1 965 379 || 3.124 756 
Febr. || 4 1 167 2.217 293 || 3 681 321 
March || 69 I 420 2 029 358 || 3877 968 
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Value of free ex. 
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ports G» reparation deliveries 
2-month averages 


= Reparation deliveries 
Dotted lines show export price index acc. to trade statistics; level in 1935 = 100 














Paper & pulp products = J 
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Value of exports, main groups 
12-month averages | = Wood goods 
Dotted lines show export price index acc. to trade statistics: level in 1935= 100 
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PRODUCTION OF FOREST INDUSTRY 




























































































Mechani- Boards 
Year | Sawa | Gallo featPaip | Neve | Other |g Cand [Plywood 
Month g (for sale) P pape boards 
1000 stds | 1000 ton 1000 ton 1000 ton 1000 ton 1000 ton 1000 m?* 
1935 1173 I 137 312 306 151 106 185 
1938 I 031 1 471 265 414 175 120 232 
1945 555 492 92 114 167 94 88 
1946 632 739 83 248 209 126 147 
1947 740 954 gt 290 228 135 192 
1948 815 I 080 138 328 233 139 210 
1948 Jan. \ 85 5 21 20 12 17 
Febr. 199 go * 20 20 12 18 
March J 85 10 25 18 II 17 
April 98 15 32 20 13 20 
May 227 88 15 27 19 12 18 
June } 84 13 27 18 12 17 
July \ 72 13 29 17 12 12 
Aug. 187 80 12 28 19 10 15 
Sept. J 100 II 29 20 12 20 
Oct. | 104 II 31 23 12 19 
Nov. 202 102 13 31 21 II 20 
Dec. f 92 13 28 18 10 17 
1949 Jan. 99 19 30 18 10 19 
Febr. 211 96 13 29 17 10 20 
March 106 II 34 16 10 22 
Index for the volume of production 
Paper = J 3 monthly average; level in 1935 = 100 | = Cellulose 
*le 1939 1945 1946 1947 1948 1949 *lo 
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Index for the volume of production 
Plywood = J 3 monthly average; level in 1935 = 100 | = Sawn Goods 
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PRICES OF GOODS 





Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 100) 
nn _______ | 


Year 


Wholesale prices for home market goods 


Cost of living 
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Agricult. | Forest | Industrial| Im- — Reatits | o 4 
Month products | prod. prod. | ported | oie : vaio ué oy 
Finnish | Finnish | Finnish | goods goods ||'9>> 1939=100 
1935 100 100 100 100 100 100 93 
1938 117 145 110 104 114 108 100 
1945 420 545 399 443 438 307 282 
1946 652 834 594 763 686 490 450 
1947 I O10 I 063 636 904 825 636 584 
1948 I 397 I 499 903 022 I 090 855 786 
1948 Jan. I 504 I 415 771 983 || 1 026 831 763 
Febr. I 479 I 428 788 992 I 033 820 753 
March 1 456 I 457 879 995 I 074 829 761 
April I 393 1 458 894 | 1019 || 1079 833 765 
May I 391 I 474 908 I 025 I 089 833 765 
June I 431 I 474 924 I 027 T102 | 842 773 
July I 463 1 566 933 I 027 1124 | 881 809 
Aug. I 412 1 566 935 I 030 1 118 | 889 816 
Sept. I 362 I 543 948 1 038 1116 || 885 812 
Oct. I 318 1 546 952 I 032 Tilo | 882 810 
Nov. I 285 I 536 951 I 043 I 107 | 876 805 
Dec. I 269 I 522 950 I 049 I 104 | 869 798 
1949 Jan. I 137 I 516 950 1 060 1088 | 865 795 
Febr. I 117 I 485 948 1 068 I 083 | 849 780 
March I 082 I 485 943 065 1075 || 840 772 
Home market wholesale prices 
Home market goods = J Index; level in 1935 = 100 | = Imported goods 
1939 1945 1946 1947 1948 1949 "lo 
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Value of Helsinki Stock Exchange . 
ever Railway 
Year ‘ae Prices of shares;level in 1935=100| Bank- goods 
Month | tages; || Sales | Bank | Industrial All || ™PECICS AE 
i all. - 
1935=100 || Mill. mks | Shares | shares | shares || Number || axle km | 
1935 100 235 100 100 100 724 686 
19 38 145 222 123 135 131 547 761 
1945 352 1 330 134 54° 415 79 749 
1946 672 1 188 125 469 363 108 820 
1947 870 I 249 104 385 308 II§ 824 
1948 I 510 1 276 100 316 265 140 863 
1948 Jan. I 119 122 110 423 337 9 66 
Febr. I 706 105 105 377 304 8 73 
March|| 1 310 106 99 313 259 14 79 
April 1 368 147 102 322 269 12 84 
May 1 546 89 101 315 265 10 73 
June 1 455 122 99 328 273 5 72 t 
July I 500 100 101 326 272 7 74 
Aug. 1 480 91 100 306 259 12 70 
Sept. 1 565 93 97 290 247 12 7o 
Oct. 1 519 99 97 272 237 15 72 
Nov. 1 680 114 96 266 233 II 68 p 
Dec. I 910 gt 94 258 228 25 62 
1949 Jan. || 1576 || 89 94 277 241 19 60 
Febr. I 724 84 95 281 246 24 64 
Marchi} 1 614 217 93 283 255 32 ‘ 
Prices of shares on Helsinki Stock Exchange 
Industrial shares = § Level in 1935= 100 | = Bank shares 
ESSE 
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Turnover of the wholesale trade 





































































































Value = 12-month averages; level in 1935 = 100 | = Volume rT. 
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